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Wednesday July 11, 2012 World Ag Supply & Demand Report

U.S. 2011/12 Old Crop Corn is neutral
Global Old Crop Corn is neutral

USDA estimates the 2011/12 U.S. corn carryout at 903 million bushels, up from 851 million bushels from last month.
The 2011/12 US corn carryout estimate is 52 million higher than the average trade estimate of 844 million bushels.

World corn carry out is projected at 129.37 mmt vs. the June USDA estimate of 129.19 mmt.
The increase in world corn carry out stocks of .18 mmt is equivalent to 7 million bushels

U.S. 2012/13 New Crop Corn report is supportive
Global New Crop Corn report is slightly friendly

USDA estimates the 2012/13 U.S. corn carryout at 1.183 Billion bushels, down 698 million from 1.881 Billion bushels.
The 2012/13 US corn carryout estimate is 96 million lower than the average trade estimate of 1.279 Billion bushels.

USDA decreased expected yield by 20.0 bushels per acre to 146.0 which decreased total production by 1.8 billion bushels.
USDA slashed expected demand by 1.055 Bushels to only 115 million more than the current year expectation.

The year to year increase in U.S. corn carry out is now projected at only 280 million bu. vs. 1.03 Billion bu. From last month.
World corn carry out is projected at 134.09 mmt for USDA’s vs. the June USDA estimate of 155.74 mmt.

The decrease in world corn carry out stocks of 9.71 from the prior month is equivalent to 382 million bushels

U.S. 2011/12 Old crop Soybean report is neutral
Global Old Crop Soybeans is slightly friendly

USDA decreased the 2011/12 U.S. soybean carryout to 170 million bushels, down 5 mil. bu. from 175 million bu. last month.
The 2011/12 soybean carryout estimate is equal to the average trade estimate.

World soybean carry out is projected at 52.51 mmt vs. the May USDA estimate of 53.36 mmt
The decrease in world soybean carry out stocks of 0.85 mmt is equivalent to 31.2 million bushels

U.S. 2012/13 New Crop Soybean friendly
Global New Crop Soybeans is friendly

USDA estimates the 2012/13 U.S. soybean carryout at 130 million bushels, down 10 million bu. from 140 mil. bu. last month
The 2012/13 soybean carryout estimate is 11 million below the average trade estimate of 141 mil. bu.

World soybean carry out is projected at 55.66 mmt vs. the May USDA estimate of 58.54 mmt
The decrease in world soybean carry out stocks of 2.88 mmt is equivalent to 105.8 million bushels
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U.S. 2012/13 Wheat report is slightly friendly
Global Wheat report is friendly

USDA decreased the 2012/13 U.S. wheat carryout by 30 million bushels to 664 million bushels vs. 694 mil. Bu. last month.
The 2012/13 all wheat carryout is 54 million below the average trade estimate of 718 million bushels.

World wheat carry out is projected at 182.44 mmt vs. the June USDA estimate of 185.76 mmt.
The decrease in world wheat carry out stocks of 3.32 mmt is equivalent to 121.9 million bushels
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U.S. Corn ending stocks for 2011/12 increased 52 million bushels to 903 million with lower expected exports of 50
million and higher imports of 2 million bushels. Tight domestic supplies and increased competition, especially from
Brazil, are also expected to reduce U.S. export prospects during the summer months.

U.S. Corn ending stocks for 2012/13 are projected at 1.183 billion bushels down by 698 million bushels from 1.881
billion bushels in prior estimates and up only 280 million from the current year projection. The projected U.S. corn
yield is lowered 20 bushels per acre to 146 bushels reflecting the rapid decline in crop conditions since early June and
the latest weather data. Persistent and extreme June dryness across the central and eastern Corn Belt and extreme late
June and early July heat from the central Plains to the Ohio River Valley have substantially lowered yield prospects
across most of the major growing regions. Harvested area is also reduced slightly based on the June 29 Acreage
report.

Global 2011/12 corn production is projected at
a record 905.23 million tons, down from 949.9
million tons by 44.67 mmt, up 31.5 million from
2011/12, and the 6th straight year that world corn
output would still set a new record. Brazil
2011/12 corn production is raised again this
month, up 1.0 million tons, based on the latest
reports from national and state statistical
agencies.

Global corn trade is projected lower this month
for 2012/13 with decreased trade projected of 2.0
for China, 0.5 for both South Korea and Japan,
and 0.3 less for Mexico.

Global corn consumption drops 22.9 million
tons with most of the decline in the U.S. . Corn
consumption is also lowered 0.8 million tons for
India and 0.5 million tons each for Japan and
South Korea and is now projected at a record
900.5 million tons, up 31.8 million from
2011/12.

World corn ending stocks for 2012/13 are
projected at 134.09 million tons down from
155.7 million tons by 21.7 million tons with the
United States accounting for 17.7 million tons of
the decline. Stocks are also lowered for China,
Brazil, EU-27, and Mexico.
Ending stocks % is lowered to 14.9%, the same
as last year and only .2% higher than 2010/11.
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U.S. Soybean 2011/12 ending stocks are decreased another 5 million bushels this month putting ending stocks at 170 million
bushels. U.S. soybean exports for 2011/12 are increased 5 million bushels this month to 1.34 billion. The U.S. soybean crush is
raised 15 million bushels to 1.675 billion due to stronger-than-expected crush. These two changes account for 20 million bushels
increase in demand and the residue is reduced.

U.S. Soybean 2012/13 ending stocks are projected at 130 million bushels, down 40 million from 2011/12, leaving the stocks-to-
use ratio at a historically low 4.2 percent. Soybean production is projected at 3.050 billion bushels, down 155 million as increased
harvested area is more than offset by reduced yields. Harvested area, estimated at 75.3 million acres in the June 29 Acreage
report, is 2.3 million above the June projection. The soybean yield is projected at 40.5 bushels per acre, down 3.4 bushels from
last month. The drop reflects sharply declining crop conditions resulting from limited rainfall since early April coupled with
excessive heat across much of the producing area in late June and early July.

U.S. Soybean 2012/13 supplies are 160 million bushels below last month’s forecast due to lower beginning stocks and reduced
production. Soybean crush is projected at 1.61 billion bushels, down 35 million reflecting the impact of higher soybean meal
prices on meal exports and domestic disappearance. Soybean exports for 2012/13 are reduced 115 million bushels to 1.37 billion
reflecting lower U.S. supplies.

Global Soybean 2012/13 production is 267.2
million tons, down 3.9 million mostly due to
lower production in the United States. Higher
soybean production for Canada resulting from
increased area partly offsets the U.S. reduction.
Global oilseed production for 2012/13 is
projected at 465.7 million tons, down 5.1 million
from last month. Rapeseed production is raised
for Canada due to increased harvested area
reflecting record plantings reported by Statistics
Canada. Sunflowerseed production is reduced for
Russia based on indications from planting
progress data reported by Russia’s Ministry of
Agriculture.

Global oilseed ending stocks for 2012/13 are
projected at 63.1 million tons, down 2.7 million
as reduced supplies are only partly offset by
lower crush. Lower soybean stocks in both the
United States and South America account for
most of the change.

World soybean carry out for 2012/13 is
projected at 55.66 mmt, down 2.88 mmt from last
month’s estimate of 58.54 mmt and up 3.15 mmt
from the current year of 52.51 mmt. This increase
in world soybean carry out stocks is equivalent to
only 115.7 million bushels.
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Global wheat consumption for 2012/13 is lowered 1.8 million tons mostly reflecting lower expected wheat feeding in
Kazakhstan, Australia, and the United States. Partly offsetting are small increases in wheat feed and residual use for EU-27 and
South Korea. Global wheat trade is lowered slightly with imports lowered for China, Indonesia, and Uzbekistan. Partly offsetting
is an increase in imports for Iran. Exports are reduced 4.0 million tons for Russia and 1.5 million tons for Kazakhstan. Exports,
however, are raised 2.0 million tons for India, 1.5 million tons for EU-27, and 1.4 million tons for the United States.

U.S. wheat ending stocks for 2012/13 are projected 30 million bushels lower. Production for 2012/13 is reduced 10 million
bushels as a 14-million-bushel reduction in winter wheat is only partly offset by higher forecast spring wheat. Among the Hard
Red Winter wheat states, lower production for Texas, Colorado, Oklahoma, and Montana is only partly offset by increases for
Kansas and Nebraska. For the Soft Red Winter (SRW) wheat states, increases for Ohio, Illinois, and Indiana are mostly offset by
reductions in the southern SRW-producing states.

Projected U.S. wheat supplies for 2012/13 are raised 5 million bushels with higher estimated beginning stocks more than
offsetting lower forecast production. Beginning stocks were reported in the June 29 Grain Stocks report 15 million bushels above
last month’s projection. Feed and residual disappearance, seed use, and exports are all lowered slightly for 2011/12.

Total U.S. wheat use for 2012/13 is projected 35 million bushels higher. Domestic U.S. food use for 2012/13 is raised 5 million
bushels on expectations of lower flour extraction rates for this year’s crop. Projected feed and residual use is lowered 20 million
bushels, with higher prices and stronger export demand. Exports are projected 50 million bushels higher with reduced
competition from Black Sea exporters.

Global ending wheat stocks for 2012/13 are
projected 3.3 million tons lower at 182.4 million.

Global wheat supplies for 2012/13 are reduced 5.1
million tons with lower world production more
than offsetting a 1.6-million-ton increase in
beginning stocks.

World production for 2012/13 is lowered 6.7
million tons with reductions for Russia, Kazakhstan,
and China accounting for most of the reduction.
Russia production is lowered 4.0 million tons with
lower expected yields for winter wheat and lower
area and yield prospects for spring wheat.
Kazakhstan production is reduced 2.0 million tons a
result of persistent June heat and dryness.
China production is reduced 2.0 million tons
reflecting government indications of lower yields.
Canada production is also lowered slightly, down 0.4
million tons, based on lower reported plantings in the
latest official survey by Statistics Canada. EU-27
production is raised 2.1 million tons with increases
for France, Germany, and Hungary more than off-
setting a reduction for Poland.
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Global 2012/13 rice production and ending stocks are reduced from last month, and consumption and trade are raised slightly.
Global production is projected at 465.1 million tons, still a record despite decreases totaling 1.4 million mostly due to reductions
for India and Ecuador. These reductions are partially offset by increases for Egypt, Vietnam, and the United States. India’s
crop is projected at 100.0 million tons, down 2.5 million from last month, but still the second largest harvest on record. The
delayed and slow progress of 2012 monsoon rains has reduced production prospects in India. Egypt’s rice crop is raised 0.7
million tons to 4.5 million due to an increase in area as reported by the Agricultural Counselor in Cairo. Ecuador’s crop is
reduced 250 thousand tons because of pest and disease problems.

Global Rice exports in 2011/12 are raised slightly due mostly to an expected increase in U.S. exports, which is partially offset
by a decrease for Ecuador. Global imports are raised for China and several African countries. Global consumption for 2012/13 is
raised slightly to a record 466.8 million tons.

World Rice ending stocks for 2012/13 are projected at 102.5 million tons, down 1.7 million from last month, and 1.7 million
below the previous year. The decrease in ending stocks is due mostly to a decline for India.

Global 2012/13 course grain supplies are
lowered 47.6 million tons mostly reflecting
the 46.2- million-ton projected reduction in
the U.S. corn crop. Partly offsetting is a 1.3-
million-ton increase in EU-27 corn
production, mostly reflecting higher
reported area, and a 0.4-million-ton increase
in Canada corn, also on higher reported
area. Other important 2012/13 coarse grain
production changes include a 1.5-million-
ton reduction for Ukraine barley, a 1.0-
million-ton reduction for Russia barley, a
0.5-million-ton reduction for Canada barley,
and a 0.3-million-ton reduction for Canada
oats. Brazil 2011/12 corn production is
raised again this month, up 1.0 million tons

Global 2012/13 coarse grain trade is
projected lower this month mostly reflecting
lower corn exports from the United States.
Corn imports are lowered 2.0 million tons
each for China and EU-27, 0.5 million tons
each for Japan and South Korea, and 0.3
million tons for Mexico. Global barley trade
is also lowered with Ukraine exports down
0.5 million tons and Russia and Canada
exports each down 0.2 million tons. Barley
exports for Australia and Argentina are
raised 0.3 million tons and 0.2 million tons,
respectively.
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U.S. Corn

USDA estimates the 2011/12 U.S. corn carryout at 903 million bushels, up 52 million from 851 million bushels from last month a
result of lower expected exports of 50 million and higher imports of 2 million bushels.

U.S. Corn ending stocks for 2012/13 are projected at 1.183 Billion bushels, down 698 million from 1.881 Billion bushels last
month. USDA decreased expected yield by 20.0 bushels per acre to 146.0. USDA also increased planted acres by 500 million but
decreased harvested acres by 300 million, which decreased total production by 1.8 billion bushels. USDA also slashed expected
demand by 1.055 Bushels to only 115 million more than the current year expectation. The reduction in demand was made by
lower expected feed usage of 650 million, 300 million lower exports, and 100 million less for ethanol.

The season-average 2011/12 farm price is projected range is now $6.10 to $6.30 per bushel. 2011/12 US ending stocks of 903
million bushel estimates provides for a 7.2% carry out as compared to a 6.7 % Carry Out / Use ratio last month and represents 26
days of usage as compared to 25 days estimated last month.

2012/13 US ending stocks of 1.183 Billion bushel estimates provides for a 9.3% carry out as compared to 13.7% Carry Out / Use
ratio last month and represents 34 days of usage as compared to 50 days estimated last month.
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U.S. Soybeans
USDA decreased the 2011/12 U.S. soybean carryout to 170 million bushels, down by 5 million bushels from last month. The
U.S. soybean crush was raised 15 million bushels to 1.675 billion due to stronger-than-expected crush. These two changes
account for 20 million bushels increase in demand meanwhile the residue was reduced by a similar amount.

USDA estimates the 2012/13 U.S. soybean carryout at 130 million bushels, down 10 from last month and 40 million bushels
from 2011/12. This has the stocks-to-use ratio at a historically low 4.2 percent. Harvested area is projected at 75.3 million acres
based on a 98.99% harvested-to-planted ratio and planted area of 76.08 million acres up, which is up by 2.2 million acres from
earlier estimates. Soybean yields are projected at 40.5 bushels per acre , down by 3.4 b.p.a from the earlier estimate of 43.9
bushels per acre. U.S. soybean crush for 2012/13 is projected down slight at 1.610 billion bushels while exports are projected at
1.370 billion bushels, down 115 million from last month. A decrease in yield below 40.0 bushels per acre would cause a need for
additional reduction in usage as we await the South American crop to mature.

The U.S. 2011/12 season-average farm soybean price was reset at $12.40 as USDA honed in on the annual average. The 2011/12
ending stocks estimated of 175 million bushel provides for a 5.4% Carry Out / Use ratio for the 2011-12 crop year as compared to
5.6% last month and represents 20 days of usage as compared to 20 days of usage last month. The 2011/12 Soybean meal
forecast prices was set at $365 per ton while Soybean oil prices were set at 51.75 cents per pound.

The U.S. 2012/13 season-average farm soybean price range was reset $1.00 higher at between $13.00 and $15.00 per bushel and
provides for a 4.2% Carry Out / Use ratio and represents only 15 days of usage. The 2012/13 Soybean meal forecast was placed
between $365 and $395 per ton. 2012/13 Soybean oil prices were projected at between 52.50 and 56.50 cents per pound.
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U.S. Wheat

USDA estimates the 2012/13 U.S. wheat carryout at 664 million bushels, down 30 million bushels from 694 million bushels last
month. The all wheat yield is now projected .2 higher at 45.4 bushels per acre. Production for 2012/13 is reduced 10 million
bushels as a 14-million-bushel reduction in winter wheat is only partly offset by higher forecast spring wheat. Among the Hard
Red Winter wheat states, lower production for Texas, Colorado, Oklahoma, and Montana is only partly offset by increases for
Kansas and Nebraska. For the Soft Red Winter (SRW) wheat states, increases for Ohio, Illinois, and Indiana are mostly offset by
reductions in the southern SRW-producing states.

The 2011/12 U.S. season-average farm wheat price was set at $7.24 per bushel.

USDA estimates 2012/13 ending stocks at 664 million which provides for a 33.2% Carry Out / Use ratio as compared to 30.6%
last month and represents 121 days of usage as compared to 106 days last month. The 2012/13 U.S. season-average farm wheat
price was increased to between at between $6.20 and $7.40 as compared to between $5.50 and $6.80 per bushel last month.
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Year to Year Change



USDA WASDE Report

David Scheibel

david@mnwestag.com

Office 1-877-365-3744
www.mnwestag.com

Wednesday July 11, 2012

The information contained herein was obtained from sources believed to be reliable, but cannot be guaranteed. All examples given are
strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to market commodities or buy or sell
futures or options on futures. Past financial performance and results are not indicative of, nor do they guarantee, future performance.
Commodity marketing and trading has inherent risks. Trading and/or marketing decisions, as well as any gains or losses thereof, are the
sole responsibility of the commodity owner, producer, and or account holder. Minnesota West Ag. Services, LLC, its principals and
employees, assume no liability for any use of any information contained herein. Reproduction without authorization is forbidden.

Carry out Matrix – Yellow Highlights show current USDA Projections

The 2012/13 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2012/13 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2012/13 Wheat Balance sheet matrix shows potential yield and acres scenarios.

The “RED” highlighted matrix cells indicate stocks to use carry out ratio that typically has been considered tight.


